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BOARD OF GOVERNORS
OF THE
FEDERAL RESERVE SYSTEM

WASHINGTON,D. C. 20551

DIVISION OF BANKING
SUPERVISION AND REGULATION

SR 94-55 (FIS)
October 28, 1994

TO THE OFFICER IN CHARGE OF SUPERVISION
AT EACHFEDERAL RESERVE BANK

SUBJECT: Interagency Appraisal and Evaluation Guidelines

The Federal Reserve Board, the Federal Deposit Insurance Corporation, the
Cffice of the Comptroller of the Currency, and the Office of Thrift Supervision are jointly
1ssuing the enclosed Interagency Appraisal and Evaluation Guidelines. These guidelines

reflect the June 1994 amendments to the agencies' real estate appraisal regulationsl— and
supersede the Board's September 1992 Guidelines for Real Estate Appraisal and Evaluation

Program 5.4

These guidelines address supervisory matters relating to real estate appraisals
and evaluations used to support real estate-related financial transactions and provide
guidance to both examiners and regulated institutions about prudent appraisal and evaluation
programs. In particular, the guidelines have been revised to provide further clanfication of
the agencies' expectations for written evaluations of real estate collateral in certain
transactions that do not require the services of an appraiser under the agencies'
regulations. Moreover, the revised guidelines include a discussion of the Uniform Standards
of Professional Appraisal Practice (USPAP) to explain the recent USPAP changes to
appraisal reporting standards.

Please provide copies of these guidelines to examiners, state member banks,
and bank holding companies and their credit extending nonbank subsidiaries. Enclosedis a
suggested transmittal letter that may be used for this purpose.

If there are any questions, please contact Virginia Gibbs 202/452-2521 or
Stanley Rediger 202/452-2629.

Richard Spillenkothen
Director

ENCLOSURES TRANSMITTED ELECTRONICALLY BELOW
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