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To address the growing problem of mortgage fraud and predatory lending, the Appraisal Institute, American Society of Appraisers, American Society of Farm Managers and Rural Appraisers, and National Association of Independent Fee Appraisers present the following objectives as they relate to mortgage lending and real estate appraisals:

· Identify “mortgage-related fraud” as a Criminal Act. Establish effective penalties that are consistent for appraisers, mortgage brokers, lenders, realty agents and others involved in fraudulent activity related to a mortgage transaction. An increase of resources for law enforcement agencies to investigate and prosecute mortgage fraud cases is also needed. 

· Criminalize appraiser identity theft. The fraudulent or unauthorized use of an appraiser’s name, license or certification number on an appraisal report should be identified as a criminal act.
· Effectively insulate the appraisal process from parties with a vested interest in the transaction. Ban appraiser coercion, extortion, bribery or collusion and define and enforce strict fines and penalties for violators.  
· Raise consumer financial literacy. Support preparation of booklets and other material to help consumers understand the nature and costs of real estate settlement services, including an explanation of the nature and purpose of a real estate settlement and appraisals; common unfair, deceptive or fraudulent lending practices; the buyer’s responsibilities, liabilities, and obligations in a mortgage transaction.
· Provide resources to state appraisal boards to support enforcement activities. Authorize the Appraisal Subcommittee of the Federal Financial Institutions Examination Council to provide grants to states to assist them in carrying out their Title XI responsibilities, particularly the investigation of complaints.
·  
Increase regulatory authority of the Appraisal Subcommittee over state appraisal boards.  Provide the Appraisal Subcommittee with additional oversight authority for state appraisal programs, and authorize the Appraisal Subcommittee to issue binding rules and regulations after public notice and opportunity for comment. The rulemaking authority is intended to provide the Appraisal Subcommittee with a full range of supervisory and sanctioning powers over state appraisal regulators, including authorization for interim sanctions, such as suspensions of grant funding.
· Promote professionalism of appraisers. Specify that professional designations are important and financial institutions should consider appraiser designations and other relevant professional criteria during the appraiser engagement process. 
· Strengthen accountability provisions of the Appraisal Subcommittee with transparent operations and Congressional oversight. Require the Appraisal Subcommittee to describe its activities in detail in its annual report to Congress and require the Appraisal Subcommittee to hold open public meetings providing more disclosure and greater transparency.
· Increase public awareness of Appraisal Subcommittee reviews of state enforcement and compliance. Mandate public disclosure of the results of all field reviews of state appraiser regulatory agencies conducted by the Appraisal Subcommittee, including findings of any states that are out of compliance with Title XI of the Financial Institutions Reform, Recovery and Enforcement Act of 1989 (FIRREA).

· Streamline and improve process for reciprocal licensing among states. Streamline the process for obtaining reciprocal licenses in states whose programs are consistent with Title XI of FIRREA. 
· Expand purview of Title XI of FIRREA to cover “Licensed” and “Trainee” appraisers. Require states to adhere to minimum qualifications criteria established by the Appraiser Qualifications Board of The Appraisal Foundation for Licensed and Trainee appraiser classifications. 

· Streamline appraisal education administration and approval process. Authorize the Appraisal Subcommittee to encourage state certifying and licensing agencies to accept courses and seminars approved by the Appraiser Qualifications Board’s Course Approval Program for educational training. 

