
Peer-Reviewed Article

96  The Appraisal Journal • Spring 2017  www.appraisalinstitute.org

Introduction

Rule 24-2b of the rules of golf allow a golfer 
“relief” from an immovable obstruction. One 
type of an immoveable obstruction a golfer may 
face is a cart path. Cart paths are placed on golf 
courses to route the golf cart traffic around the 
course. At times, a golfer’s ball will come to rest 
on or near a cart path, inhibiting the ability of 
the golfer to swing their club. The rule allows 
the golfer a “free drop.” That is, they may drop 
their ball without penalty within one club length 
from the obstruction.1 Do home buyers get 
“relief” in the form of a lower price when they 
buy a home with a proximate golf cart path? Per-
haps they should.
 Private residential golfing communities are 
prevalent throughout Florida and other popular 
retirement locales. If you have ever played golf in 

one of these communities, you may have uttered 
the words: “Nice home…wouldn’t want to live 
there.” You could be sitting in a golf cart waiting 
to tee off, or waiting to hit an approach shot to a 
green. In either case, you may be immediately 
adjacent to the patio or balcony of a residence. 
Does this routing of a golf cart path affect the 
value of such a residence? For condominiums, the 
focus of this study, the results of this analysis sug-
gest that the immediate presence of a proximate 
cart path is negatively related to selling prices.
 Property developers integrate golf courses into 
residential development projects in an effort to 
capture real estate price premiums from property 
purchasers who see value in having a golf course 
in the project. Such price premiums may be even 
larger for lots and dwellings that directly abut 
the course or have a view of some portion of the 
course. The popularity of residential golf com-
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